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June 28, 2007

Mr. Carlos P. Bordallo, Director
Government of Guam

Bureau of Budget and Management Research
P.O. Box 2950

Hagatna, Guam 26932

Dear Mr. Bordallo;

Enclosed is an original copy of the Indirect Cost Negotiation Agreement for the 12-month period
ending September 30, 2007, between the Federal Government and the Government of Guam,
Bureau of Budget and Management Research.

Please visit our Web site at hitp:'www.nbe.pov/icshome. html for guidance and updates on
submitting indirect cost proposals. In addition, you will find helpful tools such as a
completeness checklist, indirect cost and lobbying certificates, sample proposals, Excel
worksheet templates, and important links to other Web sites.

If you have any questions regarding this agreement, please write or call Ms. Maria Nua, Program
Analyst, at (916) 566-7111.

Sincerely,

4 P ] 3 i
Cteid & el
Deborah A, Mnheriy‘::——-f_‘j—
Indirect Cost Coordinator

Enclosure

ce: Director of External Audits, Otffice of Inspector General, Department of the Interior

Ref: I:Cther/GuanyGGOVOO1/ 1ssue.lir

Phone {916) 566-7111 Fax (%16) S66-7110 E-mail 1CSanhe.goy Internet hrtp: S www.abeaov/icshome him)




State And Local Department/Agency
Indirect Cost Negotiation Agreement

EIN: 98-0018%a7
Organization: nate: June 28, 2007

Government of Guam Report Hols).: Q7-p—
Bureay of Budget znd Managemsnt Eesearch i
B.O. Box 2950
Hagatnoa, Guam 969312 Filing Ref.:
Last Negotiation Agresment
dated February 7, 2007

The indirect cost rate contained herein is for use on grants; cgontracts, and
other agreements with the Federzl Government to which Office of Management and
Budget Circular A-87 applies, suhject tao the limitaticss in Secticn TT.A. ofF this
agresment. The rate is negotiated by the U.3. Department of the Interior,
Nztiopmal Business Center, and the subject organizaticn in accordance with the
authority contained in the Cizcular,

Section I: Rate

__Effective Pericd EApplicable
Type From Ta Ratex Locations T
Fixed Carryforward 18/01/086 aes3a /a7 19.87% a11 All Programs

#*Base: Total direct salaries and wages, excluding fringe benefits.

Treatment of frings bensefits: Fringe hensfits applicable to direct salaries
and wages are Lrsated as direct costs; fringe
benefice applicable to indirect salaries and
wages are treated as indirect costs.

Section II: Ceneral Page 1 of 2

A. Limitations: Use of the rate contained inm this agreement is subject to any

applicable statutory limitztions. Acceptance of the rate agreed to herain is
predicaczed upon these conditions: (1} no costs cther than those incurred by the
subject organization were iacluded in its indirect cost rate proposal, (2) all

such costs are the legal obligations of the grantes/centracter, (3) similar types
of costs have been accorded consistent treacment, and {4) the same costs that
hawve been treated as indireect costs kave not been claimed as direct costs [(for
example, supplies can be charged directly to a program or activity as leong as
these costs are not part of che supply costs included in the indirect cost posl
for cencral administration] .

wags kbased will be compengated for in a2 subiseguent negotiatiom,

€. Changes: The rate contained io this agrsement is based ¢ the organizaticnal
structure and the accounting system in. effect at the time the proposal was
submitcced, Changes in organizational structurs, or changes in the method of
gooounting for costs which affect the amount of reimbursement resulting from usa
of the rate in chis agreement, redgqulire the prior approvial of the responsible

Failure to obtain such &agproval may result 1o subsscquent




Saction II: General [continued) Page 2 of 2

D. Fixed Carryforward Ratas: The fixsd vcarryvforward rate is based on an estimats
of the costs that will bBe incurred :hrL.g the pericd for which the rate applies.
When the acrval costs for such pericds pave been determined, an adjustment will
be made te the rate for future pericds, if necessary, to ccmpensate for the
diffsrence becween the costs used ko establish the fixed rate and the actual
COSCE,

E. Agency Notificatiom: OCo
L] (ol

e
ffices as a means of notify

igs of this document may be provided to other faderal
Bl e chem of the agreemsnt contained herein.

F. Record EKesping: Ovganizations must malipncain ascounting records that
demonstrate that each type of cost has been treated consistently either as a
direct cost or an indirect cost. Hecosds pertaining to the costs of program
administraticn, such sz =salaries, fravel, and related costs, should ke kept ocn an
annual basia.

5. Reimbursement Ceilings: Orantee/contracteor program agreements providing for
cellings on Indireéct cost rates or reimbursement amounts are subject to the
ceilings stipulated in the contrzact or grant agreements., If the ceiling rate is
higher thanm the negotiatsd rate in Secticn I of this agreement, the negotiated
rate will be used to determine the maximum allowable indirect cosr.

H. Use of Other Rates: Tf any federal programs are reimbursing indirect costs ta
this grantes/contractor by a messure other than the approved rate in this
agreement, the grantee/contractor should credit suck costs ta the affected
programs, and the approved rate should be used to identify the masimum amount of
indirect cast allggable to these prdgrams.

I. Central Service Costs: Where central ssrvice costs are estimated for the
caloulation of indirect cost rates, adjustments will be made to reflect the

==

difference retwees provisional and fipal amounts.

J. Other:

1 ;he purposs of ac indirect cost rate is to facilitate the allocation and
bi ng of indirect costs. Approval cof the indirect cost rate does not mean that
an crganlzatian CEN TEcovVer more then the actual costs of a particular program or

activity.

2. Pragrams veceiwved or initciaced by the ocrganivstion subszequent to the
negotiacion of this agreement sre subject to the approved indirect cost rate if
the programs receive adminiscrative support Ifrom the indirect cost pool. i =
should ke norced that this coulsf result in an adiustment ta a future rate.

3. New indirect cost propesals ars nacessary to obtain approved indirect cost
rates for future Zfiscal or czlapdar vears. The proposals are due in cur office &

montlis prior to the beginning of the year to which the proposed rates will apply.

it
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Secticn III:

Acceptance

Sicnature

Deparcment /Agency:

Carlos P. Bordalle
MName iT?pe or Pript)

Director )

Title

JU

Date

Are Che signatures of acceptance far thiz agreement:

By trhe Cognizant Faderal =CGovernment

Rgenay;
| _.". [ ; i
Mﬂ- -"{.}r[_. r'/r/ /F.-‘.‘Z’lf‘fr't./.f =T
Signature P |
Deborzh A. Moberly i
Name

Indirect Cost Ceoordinstor

Indizect Cost Services

Title

U.S5. Department of the Interior
National Business Céanter

Agency

Date June 28, 2007 -
Megotiated by Marilyn P. Elgar
Tzlephone (916) 5&66-7111




